TO THE SHAREHOLDERS 


_ This special progress report has been issued to inform 
you of a Voyager exploration program launched three 
months ago near Holden, in east-central Alberta. Twelve 
wells have been drilled, as shown on the accompanying 
map, and nine of them have been completed: as gas 
producers, substantially increasing the Company’s re- 
serves. Drilling operations will be continued to extend 
the productive area. 


The discovered reserves lie in the central portion of 
a large land block wholly-owned by Voyager, immedi- 
ately ‘to the northwest of the Wavy Lake properties 


where Zoller and Danneberg Exploration, Ltd. drilled 


26 wells under farmout from your Company last sum- 
mer. Along with the Wavy Lake block, the Holden lands 
are covered by a Trans-Canada Pipe Lines Ltd. gas pur- 
chase’ contract. We are now engaged in discussions with 
Trans-Canada to determine the reserves developed to 
date in these two areas, and we are confident that on 
conclusion of these talks our gas reserves committed to 
firm sales contracts will be considerably more than 
double the 70 billion cubic feet covered by our presently 
operative contracts. 


‘Payments under the new contract are to commence 
in January at the rate of 18 cents per thousand cubic 
feet, with provision for regular price escalation and price 


zi 


redetermination in five years. We estimate that sales from 
the presently developed reserves at Holden and Wavy 
Lake will initially generate more than $500,000 cash 
flow per year. Actual production is scheduled for July, 
1972, following construction of gathering lines and pro- 
cessing and compression facilities and after completion 
of the Alberta Gas Trunk Line spur which will serve the 
area. 


The gas purchase contract applies to all reserves de- 
veloped by the Company in an area of more than 
6,900 square miles where Voyager holds interests in 
380,000. acres of land netting 270,000 acres. Our. most 
recent acquisitions are two permits totalling 17,760 acres 
near Holden bought at the Alberta Government sale on 
December 2. Certain of the lands in these permits, like 
some of our other properties in the area, contain signi- 
ficant gas reserves discovered by wells drilled and aban- 
doned several years ago when markets were unavailable 
or prices offered for gas were uneconomically low. De- 
velopment of these reserves is now profitable. 
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Calgary, Alberta 
December 20, 1971 
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VOYAGER PETROLEUMS. LTD. 


INTERIM REPORT , 
Three and six month periods ended 
September 30, 1971 


TO THE SHAREHOLDERS: 


In the three months ended September 30, 
1971, Voyager’s second fiscal quarter, the 
Company had net income of $115,385 or 3.7 
cents per share. This is approximately 35% 
higher than the $85,462, or 2.8 cents per share, 
realized in’ the same period of 1970. Cash 
generated from operations was up 11.6%, from 
$193,999 to $216,563, or, on a per share basis, 
from 6.3 cents to 7 cents. These gains were 
due to increased production, and it is notable 
that while 90% of production revenue in the 
three months ended September 30, 1970 was 
attributable to subleased oil properties at 
Pembina, Alberta, only 50% came from that 
source in the same period of this year. Most 
of the balance was due to sales from the Plain 
and Warwick gas fields, in the east-central 
area of the Province, which went on stream 
after the close of our second: fiscal quarter 
of 1970. 


For the half-year, net income reached 
$217,531, as compared with $163,791 in the 
first six months of last year, a 32.8% increase. 
Per share earnings were 7 cents and 5.3 cents, 
respectively. Cash flow for the six-month 
period, at $434,047, or 14.1 cents per share, 
was 9.6% above the $396,089, or 12.8 cents 
per share, recorded in the half ended Septem- 
ber 30, 1970. 


Due to the modification of the method of 
allocation of general and administrative ex- 
penses to petroleum and natural gas properties 
mentioned in the Company’s latest annual 
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report, previously reported 1970 results have 
been restated in the accompanying statements 
for comparative purposes. 


Voyager drilled or participated in the drilling 
of 25 exploratory wells and two development 
wells during the second quarter. Seven of the 
wildcats and one of the field wells were com- 
pleted for gas production. This activity brought 
the half-year’s total of wells drilled to 35, 
resulting in 12 new producers, eight net to 
Voyager. The Company’s gas reserves have 
been increased considerably by these wells. 
All of Voyager's gas is committed to sales con- 
tracts which are not affected by the recent 
ruling of the National Energy Board denying 
export of additional gas from Canada at this 
time. 


Canadian Superior Oil Ltd. has carried out a 
1,000-mile program of marine seismic recon- 
naissance on 1,235,000 acres of our east Grand 
Banks permits and Gulf Oil Canada Limited 
has completed 175 miles of seismic work on 
and in the vicinity of 1.4 million acres of ad- 
joining Voyager lands on the Flemish Cap. 
The results of these operations are now under 
review. We succeeded in completing only a 
small portion of the proposed seismic survey 
in the Beaufort Sea during the short summer 
season. 
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VOYAGER PETR@ PEW aia: 


CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS 


Six Months Ended 
September 30 


INCOME \ 
Productionii.® Ait ct ea ee eee es \ a ee 
Interest-and-othen mia ee ere eee Nah oe 

Expenses 


Operating, including royalties ./..5.-s-.0:. 2s... <. 
General and administrative:. - 1. 242s eee oe 


Net<cashi from operations) + -0 ciees steerer eee 


Non-cash expense provisions 


Depletion) « Ghivcis acces a sveceusere ieleltne Sercioge o eerie el ea eee epee 
Depreciation’ «2c isios's als = © etereeeeuebenoues eer ero Lene reer 


Operating viNcOMe: <5. 75 acute clavsesee ietemieneee et aeneee 
Extraordinary gains on sales of investments in affiliates 


NED INGOMESFOR si ES PERI @ Dee arte atere etre re 


RETAINED EARNINGS 


Balance at beginning of period ................! to 


Balancesatiend “of; perl Oc alae. aeeerormmneeietee rerten: 


Results per share: 


Gash flow® dsc. tess ce we albiasont fee arc rete oeaey ci area 
Operate AMCOME| Vere iapeicacgokep-cerencsss a etel cites wero eke tee ep eee 
Extra Ordinary s@alins ae teevetcrae es cane eet ay oe eer ene Peewee ae ener 
N@tuiMGOMmMe cs ar tetege: cones tetra tie apetsPal caer. Meseaier err eit aioe mete 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


SOURCE OF FUNDS 


Three Months Ended 
September 30 


1971 1970 
$ 189,091 $ 153,683 
92,634 88,711 
281,725 242,394 
32,827 29,563 
32,335 18,832 
65,162 48,395 
216,563 193,999 
96,563 111,935 
4,615 2,996 
101,178 114,931 
115,385 79,068 
= 6,394 

$ 115,385  $ 85,462 
$2,489,991 $2,168,320 
$2,605,376 $2,253,782 
7.0¢ 6.3¢ 

3.7 2.6 

= 0.2 

Re 2.8 
3,086,000 3,086,000 


Net. cash “from, operations os . <a. aucrataunen & -serberegtiae erase oleracea ea ee RoR ear ea nee 
Extraordinary “Baris. «cr eae ce: ewee iene: g- que, rol elitr enebe tyteye ctea) een ete cans ele | meteiS nea en HES Ree Se tegen ne 
Performance. deposit: reftund@d hi... mcstegee a © cuenetouael eheeteliins scan ce ie eee eee one 
Repayment of advances, from altfidliatesiy sunccevslele ise temietc ste reece ete see nee ea 


APPLICATION OF FUNDS 


Petroleum properties «..cc0cc. e ghiow baste y mua eee ta minty ste Vicar Waremuets eiaien terete terere aay aerereterens 
EQUIPIMIGNIE obec ses oie caring atin atc Bde eons etal oe lor oh ous Re Ve latleatlelo le lee DeReNTe Re etree reset te ae NP neta ara 
Investment. in shares, others: Ace a. «ates ccaeeccaeueteters teams eteteveie etter Ten eran Reinet ene mee ee tne on 
Reduction ‘of: prepaid? gas) révenue- nase wor cick eee eee LR eae rita 


INGREASE: (DECREASE) IN= VWWORKING=s'GAPITALS eo acres cence stne tenet ore eencucteanen testers Lene vere teteneremeeats 


Working’ ‘capital atcend:.of pertod) 7 cats sick cleageycs © cle et eneperate leterene loietensten steel cn svete areyetepers oreo 


Subject to audit at year-end 


1971 


$ 414,266 
168,742 


583,008 


91,966 
56,995 


148,691 


434,047 


206,550 
9,966 


216,516 


217,531 


$ 217,531 


$2,387,845 


$2,605,376 


14.1¢ 
7.0 


7.0 
3,086,000 


1970 


$ 311,149 
168,684 


479/833 se 


49,446 
34,298 


83,744 


396,089 —— 


233,601 
5,091 


238,692 


1575397 
6,394 


$ 5163, 79ers 


$2,089,991 


$2,253,782 


12.80 
51 


0.2 
Sapa 


3,086,000 


Six Months Ended 
September 30 


1971 


$ 434,047 


434,047 


839,427 
75,939 
12,095 
14,500 


941,961 
$ (507,914) 


$2,094,533 


| Previously reported 1970 results have been restated because of last year’s 
'| modification in the method of allocation of general and administrative 
[| expenses to petroleum and natural gas properties 


1970 


$ 396,089 
6,394 
58,854 
64,087 


525,424 


682,201 
89,703 
34,778 


806,682 
$ (281,258) 


$3,538,486 


